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	Good Morning, Medicaid Folks!
 
Over the weekend, the 109th Congress wrapped up its work by taking steps to partially fill next year’s State Children’s Health Insurance Program (SCHIP) shortfall.  Although Congress was unable to fill the SCIHP hole as completely as we might wish, the agreement worked out and included in the tax bill does make good progress.
 
Here’s the scoop:
 
The bill would redistribute SCHIP money from FY 2004 (slated to expire) and certain funds from FY 2005 to states that will have shortfalls next year. Fourteen states are expected to have shortfalls next year.  And although the redistributed money will not fully meet the shortfall, none of the states will experience shortfalls before May of next year.  (This means Congress could take action early next year to do more to plug the shortfall hole.)
 
The bill also puts certain limitations on the redistributed money.  Shortfall states that had expanded their program to non-pregnant adults would qualify only for the Medicaid match – not the full SCHIP match – with their new funds.
 
Other items included in the tax bill:
 
On its way out the door, Congress slipped some technical fixes to last year’s Deficit Reduction Act (DRA) in the final bill.  We’ll send around another e-mail with more detail.  Congress also expanded Health Savings Accounts (HSAs) by raising the contribution amount.  (See CBPP paper: http://www.cbpp.org/9-26-06health2.htm)
 
 
Here are more details on the final SCHIP deal.  The following was provided by Hill staff:
 
CHIP Shortfall Reduction Package Summary (H.R. 6164)

The CHIP Shortfall Reduction Package in H.R. 6164 would follow the provisions included in the Senate Grassley-Baucus tax extenders package last week, but would lower the cap on state contributions of FY 05 funds to $20 m.  The details of the package are as follows:

Redistribution Funds from Expiring FY 04 and Unspent FY 05 CHIP Funds

FY 04 Redistribution:  HHS Secretary would be directed to spend $146 million in expiring FY O4 CHIP funds (FY 04 CHIP allotments that were unspent after three years and reverted to the Secretary for redistribution to other states) on the states that are experiencing shortfalls, spending down on a monthly basis in the order that states hit shortfalls.

FY 05 Redistribution:  As of March 31, 2007, those states that have more than twice the total CHIP funds that they need to meet projected demand in the remaining years of the program would give up half of their remaining FY 05 funds to a new redistribution pool, but no state would give up more than $20 million in FY 05 funds.  These redistribution funds, approximately $125 m., would be spent down by the Secretary to fill the shortfalls on a monthly basis, in the same manner as FY 04 funds are spent.

States that Expanded Medicaid Before CHIP Enacted Given Access to CHIP Funds: 11 “Qualifying states” that had expanded their Medicaid program before CHIP was enacted would be able to spend up to 20 percent of their FY 06 and 07 allotments towards providing Medicaid coverage for eligible children.  States helped include: CT, HI, MD, MN, NH, NM, RI, TN, VT, WA, WI.

Temporary Solution
None of 14 Shortfall States will Run Short Before May 4:  Under current law, 14 states are anticipated to run short of federal CHIP funds at some point during the fiscal year, starting in January.  Under this bill, no state would experience a shortfall before May 4.  While not a complete solution, this proposal makes a down payment on the problem and gives the Congress time to consider more comprehensive solutions either through the CHIP reauthorization process next year or through some other vehicle.

Differential Match for CHIP-Covered Populations Other Than Children and Pregnant Women
Shortfall states that provide CHIP coverage to non-pregnant adult populations would receive funds from the redistribution pool, but they would only be eligible for the regular Medicaid match for these populations.  This provision prioritizes CHIP funding for children, but does not exclude other populations states are including from funding.

Sound Alternative Without Spending New Funds
Due to budget rules and funding constraints, no new funds could be spent to address the shortfalls this year.  However, this proposal takes an important first step to addressing this problem by using existing CHIP funds and redirecting them to where they are needed most to protect children from being left without health coverage due to these federal shortfalls. 

 



	

Visit the web address below to tell your friends about this. 

 Tell-a-friend!
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