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June 1, 2009

The President
The White House
Washington, D.C. 20500

Dear Mr. President:

Four weeks ago we came together, representing six different sectors of the health care industry,
and pledged: As restructuring takes hold and the population’s health improves over the coming
decade, we will do our part to achieve your Administration’s goal of decreasing by 1.5
percentage points the annual health care spending growth rate — saving $2 trillion or more.

Since then, we have been working hard on how to help achieve that goal. We have convened
seven all-day meetings and multiple conference calls to discuss what we can contribute, both
individually and collectively, to help achieve that challenging goal.

We have made solid progress. Individually and together, our organizations have developed
initiatives that will help move the nation toward achieving the Administration’s goal and we
intend to keep working. Our organizations will now pursue these initiatives which, together,
will help transform the U.S. health care system.

The attached documents describe each sector’s commitments, which will have significant and
lasting financial impact over time. Each group has identified changes in its sector that will
reduce costs, strengthen quality and improve access to care through the following key areas:

o Utilization of care: Providing clinicians and other providers with the tools to address
utilization and to improve quality and safety will help ensure that patients receive the right
care at the right time in the right setting and will lower costs.

o Cost of doing business: Innovative approaches to reducing the growing costs of providing
health care services are essential and will benefit all stakeholders in the health care system.

« Administrative simplification: Streamlining the claims processing system will allow
clinicians and other personnel to spend less time and fewer resources on paperwork,
lowering costs for everyone.

e Chronic care: We are identifying significant opportunities to better manage chronic
disease, which accounts for 75% of overall health care spending. We are also looking at
more effective approaches to health promotion and disease prevention, with a special focus
on obesity.
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Some of these proposals can be achieved under current law. The success of others will depend

upon good public policy.

We are committed to doing our part to make the system more affordable and effective for the
nation. Our initiatives demonstrate that commitment, and we will work very hard to see them
implemented. We can and will work together, and with other key sectors of the health care
community, to identify further reform opportunities.

We will continue to work with you, the Congress and other stakeholders to make reform a

reality.

Sincerely,
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Stephen J. Ubl
President and CEO
Advanced Medical Technology Association
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Karen Ignagn.i

President and CEO
America’s Health Insurance Plans
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Rich Umbdenstock
President and CEO
American Hospital Association
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Nancy H. Nielsen, MD
President
American Medical Association
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Billy Tauzin
President and CEO
Pharmaceutical Research and Manufacturers of America

Dennis Rivera
Chair, SEIU Healthcare
Service Employees International Union








